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Independent Auditor’s Report on Review of Interim Financial Information 

To the Shareholders of JKN Global Media Public Company Limited 

I have reviewed the accompanying consolidated statement of financial position of JKN Global 

Media Public Company Limited and its subsidiaries as at 31 March 2020, the related consolidated 

statements of comprehensive income, changes in shareholders’ equity, and cash flows for the 

three-month period then ended, as well as the condensed notes to the interim consolidated 

financial statements. I have also reviewed the separate financial information of JKN Global Media 

Public Company Limited for the same period (collectively “interim financial information”). 

Management is responsible for the preparation and presentation of this interim financial information 

in accordance with Thai Accounting Standard 34 Interim Financial Reporting. My responsibility is 

to express a conclusion on this interim financial information based on my review. 

Scope of review 

I conducted my review in accordance with Thai Standard on Review Engagements 2410, Review 

of Interim Financial Information Performed by the Independent Auditor of the Entity. A review of 

interim financial information consists of making inquiries, primarily of persons responsible for 

financial and accounting matters, and applying analytical and other review procedures. A review 

is substantially less in scope than an audit conducted in accordance with Thai Standards on 

Auditing and consequently does not enable me to obtain assurance that I would become aware of 

all significant matters that might be identified in an audit. Accordingly, I do not express an audit 

opinion. 

Conclusion 

Based on my review, nothing has come to my attention that causes me to believe that              

the accompanying interim financial information is not prepared, in all material respects, in 

accordance with Thai Accounting Standard 34 Interim Financial Reporting. 
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Emphasis of matters  

I draw attention the following matters: 

a)  As described in Note 4 to the interim consolidated financial statements, the Company 

presented outstanding receivables amounting to approximately Baht 1,800 million in the 

consolidated and separate statements of financial position as of 31 March 2020                                         

(31 December 2019: approximately Baht 1,800 million). The outstanding amount was 

significant to the financial statements, and was greater than the revenue from program rights, 

which were the main revenue of the Company (revenue from program rights presented in 

the consolidated and separate comprehensive income statements for the three-month 

period ended 31 March 2020 was approximately Baht 400 million, revenue from program 

rights for the year 2019 was approximately Baht 1,700 million). Based on the Company’s 

management assessment, the above situation is considered normal for the Company’s 

business because sometimes even with payment schedule specified, major customers who 

have purchased the program rights are likely to wait until the benefits from the rights to the 

released program rights have been reaped, before making payments to the Company.                            

This practice also corresponds to the highly competitive market environment.   

b)  The Company's revenue from program rights are mainly derived from businesses undertaken 

with major customers. As such, the Company’s business is dependent on relationships and 

the revenue received from these major customers.  

Revenue from program rights from the first 12 major customers accounts for approximately                              

95% of total revenue from program rights and outstanding accounts receivable of these 

customers as of 31 March 2020 account for approximately 95% of all outstanding accounts 

receivable. The Company has been able to make partial collection of over Baht 90 million 

from these major customers after period-end, but there are still a large amounts outstanding 

to be collected by the Company in the future.  
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Based on my review of the audit working papers for the year 2019 prepared by another 

auditor of our firm, as described in the Other Matter section, I found that 6 major overseas 

customers (included in the group of first 12 major customers) have places of business and 

operations in different countries but have the same Asia region domain name service 

provider (Registrar) in a particular country. The Company’s management have confirmed 

their previous position that the major customers are a varied group of individuals with prior 

business relationships and prior business dealings with each other in the program rights 

trading business, and it is therefore credible that the customers may have recommended the 

domain service provider to each other. During the current quarter, the Company has entered 

into partial debt payment insurance agreements for 3 of these debtors with a local financial 

institution and is in the process of obtaining debt insurance for the remaining 3 debtors from 

a local financial institution, as described in Note 4 to the interim consolidated financial 

statements. Therefore, the management believes that the fact that all 6 major customers 

have the same domain name registrar will not have any impact on the undertaking of 

transactions between the Company and the 6 customers. 

c) Although the Company has a large amount of overdue receivables, according to the 

management’s assessment, there is no need to set up additional allowance for doubtful 

accounts, other than those had been set aside in accordance with the Company’s policy  

because the management is confident that payments from all these receivables will be 

collected based on the management’s past experience in this business and best estimates 

under the current conditions. The management is fairly acquainted with the major customers 

and have conducted business with them before. Therefore, the collectability depends on the 

responsibility and ability of the Company to follow up on and collect the debts. If, ultimately, 

the Company is unable to collect the debts, the Company may incur losses in the future. 

d)  The Company’s current assets exceed its current liabilities by a significant amount, but the 

main components of current assets are accounts receivables and other receivables which 

have long payment term and are long overdue. In this regard, I am of the opinion that the 

Company has a duty to expedite debt collection of these accounts receivable to ensure that 

the payment terms and conditions are met, so that the proceeds can be used as working 

capital and settle liabilities, including debentures to be due and short-term loans. Expediting 

the debt collection is therefore crucial for the Company under the current circumstances. 

Otherwise, the Company may suffer from inadequate working capital. Therefore, the debt 

collectability depends on the responsibility and ability of the Company to promptly follow up 

on and collect the debts. 
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e)  As described in Note 1.5 to the interim consolidated financial statements, due to the impact 

of the COVID-19 outbreak, in preparing the interim financial information for the three-month 

period ended 31 March 2020, the Group has adopted the Accounting Guidance on 

Temporary Relief Measures for Accounting Alternatives in Response to the Impact of the 

COVID-19 Pandemic issued by the Federation of Accounting Professions.  

 The COVID-19 pandemic is continuing to evolve, resulting in an economic slowdown and 

adversely impacting most businesses and industries, including the film industry.                            
Even though consumers will watch more movies and series, entrepreneurs involved in this 

business might be affected by the situation. 

 The Group’s management has continuously monitored the ongoing developments and 

assessed the financial impact in respect of the valuation of assets, provisions and 

contingent liabilities, and will record the impact when it is possible to do so.  

My conclusion is not qualified in respect of the matters mentioned above.   

Other Matter 

The consolidated statement of financial position of JKN Global Media Public Company Limited 

and its subsidiaries, and the separate statement of financial position of JKN Global Media Public 

Company Limited as at 31 December 2019, presented herein as comparative information, were 

audited by another auditor of our firm who, under his report dated 28 February 2020, expressed 

an unmodified opinion on those statements with emphasis of matters relating to the significant 

long outstanding accounts receivable, including 6 major overseas customers whose places of 

business and operations are in different countries but have the same Asia region domain name 

service provider (Registrar), of which the total was greater than all revenue from program rights 

for the year 2019. The Company was in the process of obtaining insurance for the debts of these                                             

6 customers from a local financial institution and believed that the allowance for doubtful debts 

was adequate. In addition, operating liquidity and settlement of liabilities, including the debentures 

that were about to mature, was dependent on the Company’s ability to make collection from its 

debtors promptly and in accordance with scheduled terms of payment.  
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The consolidated statements of comprehensive income, changes in shareholders’ equity and 

cash flows for the three-month period ended 31 March 2019 of JKN Global Media Public 

Company Limited and its subsidiaries, and the separate statements of comprehensive income, 

changes in shareholders’ equity and cash flows for the three-month period then ended of                                          

JKN Global Media Public Company Limited, presented herein as comparative information, were 

also reviewed by the aforementioned auditor who concluded, under his report dated 14 May 2019, 

that nothing had come to his attention that caused him to believe that the interim financial information 

was not prepared, in all material respects, in accordance with Thai Accounting Standard 34 

Interim Financial Reporting.  

Manee Rattanabunnakit 

Certified Public Accountant (Thailand) No. 5313 

EY Office Limited 

Bangkok: 13 May 2020 

 



JKN Global Media Public Company Limited and its subsidiaries

Statement of financial position

As at 31 March 2020

(Unit: Thousand Baht)

Note 31 March 2020 31 December 2019 31 March 2020 31 December 2019

(Unaudited (Audited) (Unaudited (Audited)

but reviewed) but reviewed)

Assets

Current assets

Cash and cash equivalents 89,682                   116,940                 71,898                   100,454                 

Current investment 2 -                            164                        -                            164                        

Trade and other receivables 3, 4 1,789,812              1,816,204              1,758,876              1,779,434              

Inventories 1,033                     1,031                     1,033                     1,031                     

Loans to related party 3 -                            -                            10,000                   -                            

Value added tax receivable 99,523                   68,223                   93,435                   62,220                   

Other current financial assets 2, 5 600,617                 -                            600,617                 -                            

Other current assets 18,690                   21,306                   11,435                   14,211                   

Total current assets 2,599,357              2,023,868              2,547,294              1,957,514              

Non-current assets

Restricted bank deposits 20,485                   20,463                   20,485                   20,463                   

Investment in subsidiaries 6 -                            -                            170,999                 170,999                 

Equipment 74,159                   79,294                   39,821                   42,782                   

Right-of-use assets 2 49,393                   -                            40,817                   -                            

Advance payment for purchased program rights 926,809                 411,817                 926,809                 411,817                 

Intangible assets - program rights 7 1,392,074              1,447,099              1,397,319              1,452,344              

Computer software 17,476                   13,344                   16,528                   12,507                   

Deferred tax assets 5,982                     2,163                     5,738                     1,778                     

Other non-current assets 3,134                     7,613                     2,356                     6,833                     

Total non-current assets 2,489,512              1,981,793              2,620,872              2,119,523              

Total assets 5,088,869              4,005,661              5,168,166              4,077,037              

The accompanying notes are an integral part of the financial statements.

Separate financial statementsConsolidated financial statements



JKN Global Media Public Company Limited and its subsidiaries

Statement of financial position (continued)

As at 31 March 2020

(Unit: Thousand Baht)

Note 31 March 2020 31 December 2019 31 March 2020 31 December 2019

(Unaudited (Audited) (Unaudited (Audited)

but reviewed) but reviewed)

Liabilities and shareholders' equity

Current liabilities

Short-term loans from financial institutions -                            300,000                 -                            300,000                 

Trade and other payables 3, 8 132,793                 134,389                 169,907                 169,141                 

Current portion of debentures 9 895,596                 893,335                 895,596                 893,335                 

Current portion of liabilities under

   hire purchase agreements 2 -                            3,920                     -                            3,920                     

Current portion of lease liabilities 2 14,106                   -                            12,586                   -                            

Income tax payable 41,972                   16,955                   41,972                   16,955                   

Advance receive for program rights 3 17,933                   2,146                     34,899                   23,825                   

Withholding tax awaiting for submission 8,048                     6,856                     7,775                     6,599                     

Other current financial liabilities 10,583                   -                            10,583                   -                            

Other current liabilities 18,957                   16,712                   10,300                   7,255                     

Total current liabilities 1,139,988              1,374,313              1,183,618              1,421,030              

Non-current liabilities

Convertible debentures - liability component 10 1,005,444              -                            1,005,444              -                            

Debentures - net of current portion 9 396,170                 395,412                 396,170                 395,412                 

Liabilities under hire purchase agreements - net

   of current portion 2 -                            4,214                     -                            4,214                     

Lease liabilities - net of current portion 2 42,781                   -                            35,672                   -                            

Provision for long-term employee benefits 17,322                   16,650                   16,208                   15,629                   

Total non-current liabilities 1,461,717              416,276                 1,453,494              415,255                 

Total liabilities 2,601,705              1,790,589              2,637,112              1,836,285              

The accompanying notes are an integral part of the financial statements.

Separate financial statementsConsolidated financial statements



JKN Global Media Public Company Limited and its subsidiaries

Statement of financial position (continued)

As at 31 March 2020

(Unit: Thousand Baht)

Note 31 March 2020 31 December 2019 31 March 2020 31 December 2019

(Unaudited (Audited) (Unaudited (Audited)

but reviewed) but reviewed)

Shareholders' equity

Share capital 11

   Registered

      798,000,000 ordinary shares of Baht 0.5 each

         (31 December 2019: 648,000,000 ordinary shares 

             of Baht 0.5 each) 399,000                 324,000                 399,000                 324,000                 

   Issued and fully paid-up

      540,000,000 ordinary shares of Baht 0.5 each 270,000                 270,000                 270,000                 270,000                 

Share premium 1,022,482              1,022,482              1,022,482              1,022,482              

Convertible debentures - equity component 10 176,828                 -                            176,828                 -                            

Retained earnings

   Appropriated - statutory reserve 32,400                   32,400                   32,400                   32,400                   

   Unappropriated 991,558                 896,294                 1,029,344              915,870                 

Other components of shareholders' equity (6,104)                   (6,104)                   -                            -                            

Total shareholders' equity 2,487,164              2,215,072              2,531,054              2,240,752              

Total liabilities and shareholders' equity 5,088,869              4,005,661              5,168,166              4,077,037              

-                            -                            -                            -                            

The accompanying notes are an integral part of the financial statements.

Directors

Consolidated financial statements Separate financial statements



(Unaudited but reviewed)

JKN Global Media Public Company Limited and its subsidiaries

Statement of comprehensive income

For the three-month period ended 31 March 2020

Consolidated financial statements Separate financial statements

Note 2020 2019 2020 2019

Profit or loss:

Revenues

Revenue from contracts with customers - sales -                       9,871               -                      9,871              

Revenue from contracts with customers - services 3,712               805                  -                      -                      

Revenue from contracts with customers - program rights 417,027           411,698           426,335          419,230          

Other income 40,142             1,632               41,070            2,529              

Total revenues 460,881           424,006           467,405          431,630          

Expenses

Cost of goods sold -                       3,752               -                      3,752              

Cost of services 9,537               3,847               -                      -                      

Cost of program rights 241,452           232,007           243,282          236,654          

Selling and servicing expenses 4,129               6,215               5,422              7,077              

Administrative expenses 45,519             57,129             40,505            53,770            

Total expenses 300,637           302,950           289,209          301,253          

Profit from operating activities 160,244           121,056           178,196          130,377          

Finance income 92                    63                    92                   63                   

Finance cost (36,804)           (18,410)           (36,687)           (18,410)           

Profit before income tax expenses 123,532           102,709           141,601          112,030          

Income tax expenses 12 (28,268)           (22,210)           (28,127)           (22,232)           

Profit for the period 95,264             80,499             113,474          89,798            

Other comprehensive income:

Other comprehensive income for the period -                       -                       -                      -                      

Total comprehensive income for the period 95,264             80,499             113,474          89,798            

Earnings per share (Baht) 14

Basic earnings per share

   Profit attributable to equity holders of the Company 0.16                 0.13                 0.19                0.15                

Diluted earnings per share

   Profit attributable to equity holders of the Company 0.16                 0.13                 0.19                0.15                

The accompanying notes are an integral part of the financial statements.

(Unit: Thousand Baht, except basic earnings per share expressed in Baht)



(Unaudited but reviewed)

JKN Global Media Public Company Limited and its subsidiaries

Statement of cash flows

For the three-month period ended 31 March 2020

Consolidated financial statements Separate financial statements

2020 2019 2020 2019

Cash flows from operating activities

Profit before tax 123,532           102,709           141,601          112,030          

Adjustments to reconcile profit before tax to 

   net cash provided by (paid from) operating activities:

   Depreciation 7,771               2,657               5,296              2,436              

   Amortisation 235,730           225,413           235,687          225,395          

   Allowance for doubtful accounts 4,034               -                       4,836              -                      

   Unrealised gain on changes in value of securities (413)                 -                       (413)                -                      

   Realised gain on sales of securities (40)                   (27)                   (40)                  (27)                  

   Reversal of impairment loss on intangible assets -                       (7,007)              -                      (7,007)             

   Amortisation of deferred debenture issuing cost and 

      convertible debentures 3,547               2,169               3,547              2,169              

   Long-term employee benefit expenses 672                  689                  579                 577                 

   Unrealised loss (gain) on exchange rate (48,833)           4,925               (48,833)           4,925              

   Loss from fair value measurement of derivative assets 10,583             -                       10,583            -                      

   Interest expenses 31,748             16,217             31,631            16,217            

Profit from operating activities before changes

   in operating assets and liabilities 368,331           347,745           384,474          356,715          

Decrease (increase) in operating assets 

   Trade and other receivables 72,882             (256,456)         66,246            (280,320)         

   Inventories (2)                     3,834               (2)                    3,834              

   Value added tax receivable (31,300)           5,427               (31,215)           5,875              

   Other current assets 2,997               (2,816)              2,776              (3,038)             

   Other non-current assets 4                      (4,527)              2                     574                 

Increase (decrease) in operating liabilities 

   Trade and other payables (35,303)           (52,163)           (32,912)           (47,857)           

   Advance receive for program rights 15,787             13,042             11,074            25,428            

   Withholding tax awaiting for submission 1,192               1,767               1,176              1,745              

   Other current liabilities 2,245               1,118               3,045              1,928              

Cash from operating activities 396,833           56,971             404,664          64,884            

   Cash paid for interest expenses (24,158)           (16,176)           (24,158)           (16,176)           

   Cash paid for corporate income tax (7,451)              (5,399)              (7,071)             (4,922)             

Net cash from operating activities 365,224           35,396             373,435          43,786            

The accompanying notes are an integral part of the financial statements.

(Unit: Thousand Baht)



(Unaudited but reviewed)

JKN Global Media Public Company Limited and its subsidiaries

Statement of cash flows (continued)

For the three-month period ended 31 March 2020

Consolidated financial statements Separate financial statements

2020 2019 2020 2019

Cash flows from investing activities

Purchase of investment in securities (700,000)         -                       (700,000)         -                      

Cash received from sales of investment in securities 100,000           12,740             100,000          12,740            

Acquisition of equipment (8)                     (5,045)              (3)                    (3,254)             

Acquisition of intangible assets - program rights (154,955)         (275,050)         (154,955)         (275,098)         

Acquisition of computer software -                       (2,832)              -                      (2,832)             

Decrease (increase) in advance payment for

   purchased program rights (514,992)         106,981           (514,992)         106,981          

Increase in loans to related parties -                       -                       (10,000)           (8,000)             

Increase in restricted bank deposits (22)                   (22)                   (22)                  (22)                  

Net cash used in investing activities (1,269,977)      (163,228)         (1,279,972)      (169,485)         

Cash flows from financing activities

Increase (decrease) in short-term loans from financial institutions (300,000)         125,755           (300,000)         125,755          

Net cash received from issuance of convertible debentures 1,181,744        -                       1,181,744       -                      

Cash paid for lease liabilities (4,249)              (1,132)              (3,763)             (1,132)             

Net cash from financing activities 877,495           124,623           877,981          124,623          

Net decrease in cash and cash equivalents (27,258)           (3,209)              (28,556)           (1,076)             

Cash and cash equivalents at beginning of period 116,940           125,884           100,454          118,099          

Cash and cash equivalents at end of period 89,682             122,675           71,898            117,023          

-                       -                      

Supplement cash flows information

Non - cash transactions

   Acquisition of equipment but has not yet paid -                       804                  -                      633                 

   Acquisition of computer software but has not yet paid 29                    2,552               -                      2,552              

   Acquisition of program rights but has not yet paid 25,253             50,306             25,253            50,306            

   Transfer equipment under installation to computer software 125                  -                       -                      -                      

   Transfer other non-current assets to computer software 4,475               -                       4,475              -                      

The accompanying notes are an integral part of the financial statements.

(Unit: Thousand Baht)



JKN Global Media Public Company Limited and its subsidiaries

Statement of changes in shareholders' equity

For the three-month period ended 31 March 2020

(Unit: Thousand Baht)

Consolidated financial statements

Other components of

shareholders' equity

Issued and Convertible Deficit on business Total

paid-up debentures combination under shareholders'

share capital Share premium  - equity component Appropriated Unappropriated common control equity

Balance as at 1 January 2019 270,000             1,022,482          -                           29,771               737,909             (6,104)                   2,054,058          

Total comprehensive income for the period -                         -                         -                           -                         80,499               -                            80,499               

Balance as at 31 March 2019 270,000             1,022,482          -                           29,771               818,408             (6,104)                   2,134,557          

Balance as at 1 January 2020 270,000             1,022,482          -                           32,400               896,294             (6,104)                   2,215,072          

Total comprehensive income for the period -                         -                         -                           -                         95,264               -                            95,264               

Issued the convertible debentures (Note 10) -                         -                         176,828                -                         -                         -                            176,828             

Balance as at 31 March 2020 270,000             1,022,482          176,828                32,400               991,558             (6,104)                   2,487,164          

-                         

The accompanying notes are an integral part of the financial statements.

Retained earnings



JKN Global Media Public Company Limited and its subsidiaries

Statement of changes in shareholders' equity (continued)

For the three-month period ended 31 March 2020

(Unit: Thousand Baht)

Separate financial statements

Issued and Convertible

paid-up debentures Total shareholders'

share capital Share premium  - equity component Appropriated Unappropriated equity

Balance as at 1 January 2019 270,000               1,022,482            -                            29,771                744,153               2,066,406            

Total comprehensive income for the period -                          -                          -                            -                          89,798                89,798                

Balance as at 31 March 2019 270,000               1,022,482            -                            29,771                833,951               2,156,204            

Balance as at 1 January 2020 270,000               1,022,482            -                            32,400                915,870               2,240,752            

Total comprehensive income for the period -                          -                          -                            -                          113,474               113,474               

Issued the convertible debentures (Note 10) -                          -                          176,828                -                          -                          176,828               

Balance as at 31 March 2020 270,000               1,022,482            176,828                32,400                1,029,344            2,531,054            

-                          

The accompanying notes are an integral part of the financial statements.

Retained earnings



(Unaudited but reviewed) 
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JKN Global Media Public Company Limited and its subsidiaries  

Notes to interim consolidated financial statements 

For the three-month period ended 31 March 2020 

1. General information 

1.1 Corporate information 

 JKN Global Media Public Company Limited (“the Company”) is a limited company 

incorporated and domiciled in Thailand. Its registered address is 45/14, JKN Gallery 

Salaya Building, Moo1, Tumbon Songkanong, Amphur Sampran, Nakhonpatom. 

 The Company and its subsidiaries (together “the Group”) are principally engaged as 

follows: 

a) Distribution of global and local contents of the movies, series and the documentaries 

as well as production and distribution of the said on DVD and Blu-ray. 

b) Advertising services and production of television programs. 

1.2 Coronavirus disease 2019 Pandemic 

 The Coronavirus disease 2019 pandemic is continuing to evolve, resulting in an economic 

slowdown and adversely impacting most businesses and industries, including the film 

industry. Even though consumers will watch more movies and series, entrepreneurs 

involved in this business might be affected by the situation. This situation may bring 

uncertainties and have an impact on the environment in which the group operates.                     

The Group’s management has continuously monitored ongoing developments and assessed 

the financial impact in respect of the valuation of assets, provisions and contingent liabilities, 

and has used estimates and judgement in respect of various issues as the situation has 

evolved. 

1.3 Basis for the preparation of interim financial statements 

 These interim financial statements are prepared in accordance with Thai Accounting 

Standard No. 34 Interim Financial Reporting, with the Group choosing to present condensed 

interim financial statements. However, the Group has presented the statements of 

financial position, statement of comprehensive income, changes in shareholders' equity, 

and cash flows in the same format as that used for the annual financial statements. 

 The interim financial statements are intended to provide information additional to that 

included in the latest annual financial statements. Accordingly, they focus on new activities, 

events and circumstances so as not to duplicate information previously reported.                     

These interim financial statements should therefore be read in conjunction with the latest 

annual financial statements. 



(Unaudited but reviewed) 
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 The interim financial statements in Thai language are the official statutory financial 

statements of the Company. The interim financial statements in English language have 

been translated from the Thai language financial statements.  

1.4 Basis of consolidation 

 The interim consolidated financial statements include the financial statements of                

JKN Global Media Public Company Limited (“the Company”) and its subsidiaries                                

(“the subsidiaries”) and have been prepared on the same basis as that applied for the 

consolidated financial statements for the year ended 31 December 2019. There has 

been no change in the composition of the Group during the current period. 

1.5 New financial reporting standards that became effective in the current period  

 During the period, the Group has adopted the revised (revised 2019) and new financial 

reporting standards and interpretations which are effective for fiscal years beginning on 

or after 1 January 2020. These financial reporting standards were aimed at alignment 

with the corresponding International Financial Reporting Standards with most of the 

changes directed towards clarifying accounting treatment and providing accounting 

guidance for users of the standards. The adoption of these financial reporting standards 

does not have any significant impact on the Group’s financial statements. However, the 

new standard involves changes to key principles, which are summarised below:  

 Financial reporting standards related to financial instruments 

 A set of TFRSs related to financial instruments consists of five accounting standards and 

interpretations, as follows: 

 Financial reporting standards: 

TFRS 7 Financial Instruments: Disclosures 

TFRS 9  Financial Instruments 

    Accounting standard: 

TAS 32  Financial Instruments: Presentation 

 Financial Reporting Standard Interpretations: 

TFRIC 16  Hedges of a Net Investment in a Foreign Operation 

TFRIC 19 Extinguishing Financial Liabilities with Equity Instruments 
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These TFRSs related to financial instruments make stipulations relating to the classification 

of financial instruments and their measurement at fair value or amortised cost (taking 

into account the type of instrument, the characteristics of the contractual cash flows and 

the Company’s business model), calculation of impairment using the expected credit loss 

method, and hedge accounting. These include stipulations regarding the presentation and 

disclosure of financial instruments. 

The impact of the adoption of these standards on the Group’s financial statements is as 

follows. 

-  Recognition of credit losses - The Group recognises an allowance for expected credit 

losses on its financial assets, and it is no longer necessary for a credit-impaired event 

to have occurred. The Group applies the simplified approach to consider impairment 

of trade receivables. 

-  Recognition of derivatives - The Group initially recognises derivatives at their fair 

value on the contract date and subsequently measure them at fair value at the end 

of each reporting period. Changes in the fair value of derivatives are recognised in 

profit or loss. 

The Group adopted these financial reporting standards which the cumulative effect is 

recognised as an adjustment to the retained earnings as at 1 January 2020, and the 

comparative information was not restated. 

TFRS 16 Leases 

TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard 

sets out the principles for the recognition, measurement, presentation and disclosure of 

leases, and requires a lessee to recognise assets and liabilities for all leases with a term 

of more than 12 months, unless the underlying asset is low value. 

Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors 

will continue to classify leases as either operating or finance leases. 

The Group adopted these financial reporting standards using the modified retrospective 

method of initial adoption of which the cumulative effect is recognised as an adjustment 

to the retained earnings as at 1 January 2020, and the comparative information was not 

restated. 

The cumulative effect of change is described in Note 2 to the interim consolidated 

financial statements. 
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Accounting Guidance on Temporary Relief Measures for Accounting Alternatives 

in Response to the Impact of the COVID-19 Pandemic 

The Federation of Accounting Professions announced Accounting Guidance on Temporary 

Relief Measures for Accounting Alternatives in Response to the Impact of the COVID-19 

Pandemic. Its objectives are to alleviate some of the impact of applying certain financial 

reporting standards, and to provide clarification about accounting treatments during the 

period of uncertainty relating to this situation. 

On 22 April 2020, the Accounting Treatment Guidance was announced in the Royal 

Gazette and it is effective for the financial statements prepared for reporting periods 

ending between 1 January 2020 and 31 December 2020.  

The Group has elected to apply the following temporary relief measures on accounting 

alternatives:  

- Not to take into account forward-looking information when determining expected 

credit losses, in cases where the Group uses a simplified approach to determine 

expected credit losses.  

- Not to use information relating to the COVID-19 situation in determining whether 

sufficient taxable profits will be available in future periods against which deferred tax 

assets can be utilised. 

- Not to consider the COVID-19 situation as an indication that an asset may be 

impaired in accordance with TAS 36, Impairment of Assets. 

- Not to use information relating to the COVID-19 situation that may affect the cash 

flow forecasts used in testing an intangible asset with an indefinite useful life or an 

intangible asset not yet available for use for impairment. 

1.6 Significant accounting policies 

 The interim financial statements are prepared by using the same accounting policies and 

methods of computation as were used for the financial statements for the year ended                   

31 December 2019 except the convertible debentures and the changes in accounting 

policies related to financial instruments and leases. 
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1.6.1 Convertible debentures 

Convertible debentures are classified into liability and equity components and these are 

presented separately in the statements of financial position. In separately presenting 

such components, the Company determines the liability component by discounting the 

stream of future payments of principal and interest at the prevailing market rate.                      

The carrying amount of the equity component was then determined by deducting the 

liability component from the total carrying value of the convertible debenture. 

The liability component is presented at amortised cost until the conversion or maturity of 

the debentures. The value of the equity component determined upon the issue of the 

debentures does not change in subsequent periods. 

Expenses for issuance debentures separately recorded between liability and equity 

component and based on the proportion. The expenses related to liability component 

deducted from convertible debenture - liability component and amortising over the life of 

the convertible debentures and expenses related to equity component deducted from 

equity component and was not amortised. 

1.6.2 Financial instruments 

 Classification and measurement 

 Financial assets that are debt instruments are measured at fair value through profit or 

loss. 

Financial assets that are equity instruments are measured at fair value through profit               

or loss.  

 Financial liabilities are classified and measured at amortised cost. 

 Derivatives are classified and measured at fair value through profit or loss.  

 Impairment of financial assets 

 The Group recognises an allowance for expected credit losses on its financial assets 

measured at amortised cost, without requiring a credit-impaired event to have occurred 

prior to the recognition. The Group accounts for changes in expected credit losses in 

stages, with differing methods of determining allowance for credit losses and the 

effective interest rate applied at each stage. An exception from this approach is that for 

trade receivables that do not contain a significant financing component, the Group 

applies a simplified approach to determine the lifetime expected credit losses.  
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1.6.3 Leases 

 Right-of-use assets 

 The Group recognises right-of-use assets at the commencement date of the lease. 

Right-of-use assets are measured at cost, less any accumulated depreciation and 

impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of 

right-of-use assets includes the amount of lease liabilities recognised through initial 

measurement, initial direct costs incurred, and lease payments made at or before the 

commencement date, less any lease incentives received. 

 Unless the Group is reasonably certain that it will obtain ownership of the leased asset 

at the end of the lease term, the recognised right-of-use assets are depreciated on a 

straight-line basis from the commencement date of the lease to the earlier of the end of 

the useful life of the right-of-use asset or the end of the lease term. 

 Lease liabilities 

 At the commencement date of the lease, the Group recognises lease liabilities measured 

at the present value of the lease payments to be made over the lease term, discounted 

by the interest rate implicit in the lease or the Group’s incremental borrowing rate.                    

After the commencement date, the amount of lease liabilities is increased to reflect the 

accretion of interest and reduced for the lease payments made. In addition, the carrying 

amount of lease liabilities is remeasured if there is a modification or reassessment. 

 Short-term leases and Leases of low-value assets 

 Payments under leases that, have a lease term of 12 months or less at the commencement 

date, or are leases of low-value assets, are recognised as expenses on a straight-line 

basis over the lease term. 

2. Cumulative effects of changes in accounting policies due to the adoption of new 

financial reporting standards 

 As described in Note 1.5 to the financial statements, during the current period, the Group 

has adopted financial reporting standards related to financial instruments and TFRS 16. 

The cumulative effect of initially applying these standards is recognised as an adjustment 

to retained earnings as at 1 January 2020. Therefore, the comparative information was 

not restated. 
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 The impacts on the beginning balance of retained earnings of 2020 from changes in 

accounting policies due to the adoption of these standards are presented as follows: 

 (Unit: Thousand Baht) 

 Consolidated financial statements 

  The impacts of  

 

31 December 

2019 

Financial 

reporting 

standards 

related to 

financial 

instruments TFRS 16 

1 January 

2020 

Statement of financial position     

Assets     

Current assets     

Current investment 164 (164) - - 

Other current financial assets - 164 - 164 

Non-current assets     

Right-of-use assets - - 52,146 52,146 

Liabilities and shareholders’ equity     

Current liabilities     

Current portion of liabilities under                 

hire purchase agreements 3,920 - (3,920) - 

Current portion of lease liabilities - - 13,878 13,878 

Non-current liabilities     

Liabilities under hire purchase 

agreement - net of current portion 4,214 - (4,214) - 

Lease liabilities - net of current portion - - 46,402 46,402 
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 (Unit: Thousand Baht) 

 Separate financial statements 

  The impacts of  

 

31 December 

2019 

Financial 

reporting 

standards 

related to 

financial 

instruments TFRS 16 

1 January 

2020 

Statement of financial position     

Assets     

Current assets     

Current investment 164 (164) - - 

Other current financial assets - 164 - 164 

Non-current assets     

Right-of-use assets - - 43,148 43,148 

Liabilities and shareholders’ equity     

Current liabilities     

Current portion of liabilities under                      

hire purchase agreements 3,920 - (3,920) - 

Current portion of lease liabilities - - 12,378 12,378 

Non-current liabilities     

Liabilities under hire purchase 

agreement - net of current portion 4,214 - (4,214) - 

Lease liabilities - net of current portion - - 38,904 38,904 
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2.1 Financial instruments 

The classifications, measurement basis and carrying values of financial assets in 

accordance with TFRS 9 as at 1 January 2020, and with the carrying amounts under the 

former basis, are as follows: 

 (Unit: Thousand Baht) 

 Consolidated financial statements 

 Carrying 

amounts        

under the 

former basis 

Classification and measurement in                                   

accordance with TFRS 9 

 

 

Fair value 

through profit 

or loss 

Amortised 

cost Total 

Financial assets as at 1 January 2020     

Cash and cash equivalents 116,940 - 116,940 116,940 

Current investment 164 164 - 164 

Trade and other receivables 1,816,204 - 1,816,204 1,816,204 

Restricted bank deposits 20,463 - 20,463 20,463 

Total financial assets 1,953,771 164 1,953,607 1,953,771 

 

 (Unit: Thousand Baht) 

 Separate financial statements 

 Carrying 

amounts        

under the 

former basis 

Classification and measurement in                           

accordance with TFRS 9 

 

 

Fair value 

through profit 

or loss 

Amortised 

cost Total 

Financial assets as at 1 January 2020     

Cash and cash equivalents 100,454 - 100,464 100,454 

Current investment 164 164 - 164 

Trade and other receivables 1,779,434 - 1,779,434 1,779,434 

Restricted bank deposits 20,463 - 20,463 20,463 

Total financial assets 1,900,515 164 1,900,351 1,900,515 

As at 1January 2020, the Group has not designated any financial liabilities at fair value 

through profit or loss 
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2.2 Leases 

 Upon initial application of TFRS 16 the Group recognised lease liabilities previously 

classified as operating leases at the present value of the remaining lease payments, 

discounted using the Group’s incremental borrowing rate at 1 January 2020. For leases 

previously classified as finance leases, the Group recognised the carrying amount of the 

right-of-use assets and lease liabilities based on the carrying amounts of the lease 

assets and lease liabilities immediately before the date of initial application of TFRS 16. 

 (Unit: Thousand Baht) 

 Consolidated 

financial 

statements 

Separate 

financial 

statements 

Operating lease commitments as at 31 December 2019 48,264 36,611 

Less: Short-term leases and leases of low-value assets (720) (720) 

Add: Option to extend lease term  21,854 19,170 

Less: Contracts reassessed as service agreements  (10,194) (6,200) 

Less: Deferred interest expenses (7,058) (5,713) 

Increase in lease liabilities due to TFRS 16 adoption 52,146 43,148 

Liabilities under hire purchase agreements as at                           

31 December 2019 8,134 8,134 

Lease liabilities as at 1 January 2020 60,280 51,282 

   

Comprise of:   

Current lease liabilities 13,878 12,378 

Non-current lease liabilities 46,402 38,904 

 60,280 51,282 

The adjustments of right-of-use assets due to TFRS 16 adoption as at 1 January 2020 

are summarised below. 

 (Unit: Thousand Baht) 

 Consolidated 

financial statements 

Separate financial 

statements 

Buildings and building improvement 52,146 43,148 

Total right-of-use assets 52,146 43,148 
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3. Related party transactions 

During the periods, the Group had significant business transactions with related parties. 

Such transactions, which are summarised below, were concluded on commercial terms 

and bases agreed upon between the Group and those related parties. 

  (Unit: Million Baht) 

 For the three-month periods ended 31 March  

 Consolidated                       

financial statements 

Separate 

financial statements 

 

 2020 2019 2020 2019 Transfer pricing policy 

Transaction with subsidiaries      

(Eliminated from the consolidated 

financial statements) 

     

Revenue from program rights - - 9 8 Contract Price 

Other income  - - 1 1 Contract Price 

Service expenses - - 3 6 Contract Price 

Transaction with related parties      

Rental expenses 4 2 3 2 With reference with 

market price 

Service expenses 4 2 3 2 Contract Price 

 The balances of the accounts as at 31 March 2020 and 31 December 2019 between                  

the Group and those related parties are as follows: 

(Unit: Thousand Baht) 

 

Consolidated 

financial statements 

Separate 

financial statements 

 

31 March 

2020 

31 December 

2019 

31 March 

2020 

31 December 

2019 

Trade and other receivables - related parties (Note 4)     

Subsidiaries - - 7,873 5,445 

Related companies (related by common shareholder) 35,205 35,337 54 185 

Total trade and other receivables - related parties 35,205 35,337 7,927 5,630 

Rental deposits     

Related company (related by common shareholder) 2,000 2,000 1,838 1,838 

Total rental deposits 2,000 2,000 1,838 1,838 

Trade and other payables - related parties (Note 8)     

Subsidiaries - - 48,623 49,939 

Related companies (related by common shareholder) 1,169 676 887 394 

Total trade and other payables - related parties 1,169 676 49,510 50,333 
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(Unit: Thousand Baht) 

 

Consolidated 

financial statements 

Separate 

financial statements 

 

31 March 

2020 

31 December 

2019 

31 March 

2020 

31 December 

2019 

Advance receive for program rights - related parties     

Subsidiaries - - 16,966 21,879 

Total advance receive for program rights - related parties - - 16,966 21,879 

Lease liabilities - related parties     

 Related companies (related by common shareholder) 49,705 - 41,075 - 

Total lease liabilities - related parties 49,705 - 41,075 - 

Loans to related party 

As at 31 March 2020 and 31 December 2019, the balance of loans between the Group 

and those related party and the movement are as follows: 

(Unit: Thousand Baht) 

 Separate financial statements 

Loans to 

Balance as at  

31 December 

2019 

Increase  

during the 

period 

Decrease  

during the 

period 

Balance as at  

31 March 2020 

Subsidiary     

JKN News Company Limited - 10,000 - 10,000 

Total loans to related party - 10,000 - 10,000 

Loans to related party bearing interest at the rate of 5.025% per annum, repayable at call 

and no guarantee.  

 Directors and management’s benefits 

 During the three-month periods ended 31 March 2020 and 2019, the Group had employee 

benefit expenses of their directors and management as below. 

(Unit: Thousand Baht) 

 For the three-month periods ended 31 March 

 Consolidated              

financial statements 

Separate                   

financial statements 

 2020 2019 2020 2019 

Short-term employee benefits 11,226 12,926 9,343 11,826 

Post-employment benefits 280 259 248 227 

Total directors and management’s benefits 11,506 13,185 9,591 12,053 
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4. Trade and other receivables 

  (Unit: Thousand Baht) 

 Consolidated                    

financial statements 

Separate                         

financial statements 

 31 March 

2020 

31 December 

2019 

31 March      

2020 

31 December 

2019 

Trade receivables - related parties     

Aged on the basis of due dates     

 Not yet due 26,950 33,921 3,710 4,227 

 Past due     

 Up to 3 months 8,255 1,284 4,147 1,271 

 6 - 12 months - 132 - 132 

Total 35,205 35,337 7,857 5,630 

Trade receivables - unrelated parties     

Aged on the basis of due dates     

 Not yet due 711,269 759,529 710,327 757,618 

 Past due     

 Up to 3 months 371,759 219,679 370,942 219,113 

  3 - 6 months 218,796 312,846 218,795 312,846 

 6 - 12 months 470,657 508,801 469,638 503,986 

 Over 12 months 7,800 1,952 7,694 1,846 

Total 1,780,281 1,802,807 1,777,396 1,795,409 

Less: Allowance for doubtful accounts (27,709) (23,675) (27,603) (22,767) 

Net 1,752,572 1,779,132 1,749,793 1,772,642 

Total trade receivable - net 1,787,777 1,814,469 1,757,650 1,778,272 

Other receivables     

Other receivable - unrelated parties 579 550 6 12 

Accrued income - unrelated party 1,456 1,185 1,150 1,150 

Interest receivable - related party - - 70 - 

Total other receivables 2,035 1,735 1,226 1,162 

Trade and other receivables - net 1,789,812 1,816,204 1,758,876 1,779,434 
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 As at 31 March 2020, the balance of trade receivables consisted of first 12 major customers 

which presented 95% of total balances (revenue from program rights for the three-month 

period ended 31 March 2020 from these customers as percentage of approximately 95% 

of a total revenue from program rights), 2 domestic customers of these 12 customers were 

guaranteed by a major customer and customer’s business partners. 

 In addition, 6 major overseas customers (included in the first 12 major customers) whose 

place of business and operations are in different countries but having the same Asia 

region domain name service provider (Registrar) in a particular country. The Company’s 

management still confirmed the previous clarification that the major customers are various 

groups of individuals who have been in business relationships and have conducted 

business with each other in the program rights trading business, and therefore, it can be 

believed that the customers may have recommended the domain service provider to 

each other. During the current quarter, the Company has entered into partial debt 

payment insurance agreements for 3 of these debtors with a local financial institution              

and is in the process of obtaining debt insurance for the remaining 3 debtors with a local 

financial institution. Therefore, the management believes that the fact that all 6 major 

customers having the same domain would not have any impact on the undertaking of 

transactions between the Company and the 6 customers. 

 During the current period, the Company has considered setting up an allowance for 

doubtful accounts for long outstanding trade receivables of Baht 5 million (Separate 

financial statements: Baht 5 million) and the Company has been able to make partial 

collection of over Baht 90 million from major customers after the period-end. The Company 

is accelerating the debt repayment to increase the effectiveness of accounts receivable 

collection in the future in order to use money for working capital and settlement of liabilities, 

including the debentures to be due. 

5.  Other current financial assets 

 (Unit: Thousand Baht) 

 Consolidated /    

Separate                             

financial statements 

 31 March 2020 

Investments in debt instruments measured at fair value 

through profit or loss 

 

Investment in securities - cost 600,040 

Add: Unrealised gain on changes in value of investments 413 

Investments in securities - fair value 600,453 

Long-term deposits in financial institutions 164 

Total other current financial assets 600,617 

 The fair value hierarchy of the above investments is level 2. 
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Movements in the investments in securities during the three-month period ended            

31 March 2020 are summarised below.  

    (Unit: Thousand Baht) 

 Consolidated / 

Separate                           

financial statements 

Balance as at 1 January 2020 - 

Acquisition during the period 700,000 

Disposal during the period (99,960) 

Unrealised gain on changes in value of investments                  413 

Balance as at 31 March 2020 600,453 

6. Investment in subsidiaries 

 Details of investment in subsidiaries as presented in separate financial statements are 

as follows: 

   (Unit: Thousand Baht) 

Company’s name Paid-up capital Shareholding percentage Cost 

 31 March 

2020 

31 December 

2019 

31 March 

2020 

31 December 

2019 

31 March 

2020 

31 December 

2019 

   (Percent) (Percent)   

JKN Channel Company Limited 100,000 100,000 100 100 100,000 100,000 

JKN News Company Limited 60,000 60,000 100 100 60,000 60,000 

JKN IMC Company Limited 10,000 10,000 100 100 10,000 10,000 

JKN Knowledge Company Limited 1,000 1,000 100 100 1,000 1,000 

Total investment in subsidiaries     171,000 171,000 

7. Intangible assets 

 Movements of the intangible assets account during the three-month period ended                                        

31 March 2020 are summarised below. 

(Unit: Thousand Baht) 

 Consolidated 

financial statements  

Separate                 

financial statements  

Net book value as at 1 January 2020 1,447,099 1,452,344 

Acquisitions during the period - at cost 180,208 180,208 

Amortisation for the period (235,233) (235,233) 

Net book value as at 31 March 2020 1,392,074 1,397,319 
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8. Trade and other payables 

  (Unit: Thousand Baht) 

 Consolidated                    

financial statements 

Separate                         

financial statements 

 31 March 

2020 

31 December 

2019 

31 March 

2020 

31 December 

2019 

Trade payables - related party - - 45,743 46,991 

Trade payables - unrelated parties 36,745 42,939 36,016 41,403 

Other payables - related parties 1,001 475 2,277 264 

Other payables - unrelated parties 15,778 31,375 9,752 20,813 

Accrued expenses - related party 168 201 1,490 3,078 

Accrued expenses - unrelated parties 79,101 59,399 74,629 56,592 

Total trade and other payables  132,793 134,389 169,907 169,141 

9. Debentures 

  Movements in the debentures account during the three-month period ended 31 March 2020 

are summarised below. 

 (Unit: Thousand Baht) 

 Consolidated/Separate 

financial statements 

Balance as at 1 January 2020 1,288,747 

Add: Amortisation of debentures issuing costs 3,019 

Balance as at 31 March 2020 1,291,766 

Less: Portion due within one year (895,596) 

Debenture, net of current portion 396,170 

  The debenture No. 2/2018 amounting to Baht 500 million is secured by the Company’s 

ordinary shares which held by the director totaling 86,206,897 shares of average of Baht 

11.60 each (calculated based on the average bid price of 30 business days from                             

5 September 2018 to 17 October 2018) amounting to Baht 1,000 million. 

  The debenture contains terms of issue relating to the maintenance of a certain financial 

ratio at the end of quarterly period and at the end of year.   

  



(Unaudited but reviewed) 

17 

10. Convertible debentures 

  On 24 January 2020, the Company has issued the convertible debentures (Private 

Placement) to the North Haven Thai Private Equity (“NHTPE”). Key terms and conditions 

of the convertible debentures are as the following:  

Type of debentures Unsecured and unsubordinated convertible debentures 

Maturity 5 years, commencing from the issue date 

Issue size Baht 1,200 million 

Currency Thai Baht 

Maturity date 24 January 2025 

Put option At any time after 24 October 2023, for the amount in excess of 

Baht 500 million the Company shall have the option to extend the 

Bondholder’s put option until at any time after 24 October 2024    

Coupon 3% per annum, the interest will be paid on a quarterly basis 

Conversion period 1 year after the issue date up to date falling 10 close of business 

days before maturity date 

Conversion price Baht 8 per share which the conversion price of the convertible 

debenture is not lower than 90% of the market price which is 

calculated based on weighted average price of the Company’s 

shares trading on the Stock Exchange of Thailand for the past 15 

consecutive business days during the period from 24 October 

2019 to 13 November 2019, which is equivalent to 6.17 Baht      

per share. 

Thai Accounting Standard No. 32 “Financial Instruments: Presentation”, requires the 

issuer of convertible debentures to present the debentures’ liability and equity components 

separately in the statement of financial position. Therefore, upon issuing the convertible 

debentures, the Company separated these components, determining the liability 

component by discounting the stream of future payments of principal and interest at the 

prevailing market rate. The carrying amount of the equity component was then determined 

by deducting the liability component from the total carrying value of the convertible 

debenture. 

The liability component is presented at amortised cost until the conversion or maturity of 

the debentures. The value of the equity component determined upon the issue of the 

debentures does not change in subsequent periods. 
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 Movements of convertible debentures net from convertible debenture expenses during the 

three-month period ended 31 March 2020 are summarised below. 

 (Unit:Thousand Baht) 

 Consolidated/ Separate financial statements 

 Convertible 

debenture - 

liability 

component 

 

Convertible 

debenture 

expenses 

 

 

 

Total 

Convertible 

debenture - 

equity 

component 

Balance as at 1 January 2020 - - - - 

Issuing during the period 1,020,440 (15,524) 1,004,916 176,828 

Amortisation of debenture expenses - 528 528 - 

Balance as at 31 March 2020 1,020,440 (14,996) 1,005,444 176,828 

11. Share capital 

 On 24 January 2020, the Company registered the increase of the Company‘s registered 

share capital with the Ministry of Commerce from Baht 324 million (648,000,000 shares 

at a par value of Baht 0.5 each) to Baht 399 million (798,000,000 shares at a par value 

of Baht 0.5 each) to support the conversion rights of convertible debenture.  

12. Income tax 

 Interim corporate income tax was calculated on profit before income tax for the period, 

using the estimated effective tax rate for the year. 

Income tax expenses for the three-month periods ended 31 March 2020 and 2019 are 

made up as follows: 

     (Unit: Thousand Baht) 

 For the three-month periods ended 31 March  

 Consolidated  

financial statements 

Separate  

financial statements 

 2020 2019 2020 2019 

Current income tax:     

Interim corporate income tax charge 32,087 21,609 32,087 21,609 

Deferred tax:     

Relating to origination and reversal of 

temporary differences   (3,819) 601 (3,960) 623 

Income tax expenses reported in             

profit or loss 28,268 22,210 28,127 22,232 
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13. Warrants 

 The issuance and offering of the warrants have been approved by the Securities and 

Exchange Commission on 25 May 2018. 

Type of Warrants : Warrants purchasing ordinary shares of JKN Global 

Media Public Company Limited No. 1 (JKN-W1) allocate 

to existing shareholders at the ratio of 5 ordinary shares 

per 1 unit of warrant 

Type : Specified warrant's holder and transferable. 

Term of Warrants : 2 years from the issuing date of warrants. 

Number of Warrants : not exceeding 108,000,000 units 

Offering Price : 0 Baht per unit 

Exercise Ratio : 1 warrant to 1 ordinary shares 

Exercise Price : Baht 15  

Exercise Period : First time on 14 December 2018, second time on 14 June 

2019, third time on 13 December 2019 and last time on      

8 May 2020 

First Exercise Date : 14 December 2018 

Last Exercise Date : 8 May 2020 

 As at 31 March 2020, the balance of warrants are 107,997,631 units due to no exercise 

during the period. 

 On 9 May 2020, warrants of the Company (JKN-W1) was delisted. 

14. Earnings per share 

Basic earnings per share is calculated by dividing profit attributable to equity holders of 

the Company for the period (excluding other comprehensive income) by the weighted 

average number of ordinary shares in issue during the period, after adjusting the number 

of ordinary shares to reflect the impact of the stock dividend as describe in Note 18 to 

the interim consolidated financial statements.  

Diluted earnings per share is calculated by dividend profit for the period attributable to 

the equity holder of the Company (excluding other comprehensive income) by the 

weighted average number of ordinary shares in issue during the period, after adjusting 

the number of ordinary shares to reflect the stock dividend plus the weighted average 

number of ordinary shares which would need to be issued to convert all dilutive potential 

ordinary shares into ordinary shares. The calculation assumes that the conversion took 

place either at the beginning of the period or on the date the potential ordinary shares were 

issued. 
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The prior year’s basic and diluted earnings per shares has been calculated as if the stock 

dividend had been distributed, at the beginning of the earliest period reported. 

 Earnings per share are calculated below. 

 (Unit: Thousand Baht) 

 For the three-month periods ended 31 March 

 

Consolidated  

financial statements 

Separate 

financial statements 

 2020 2019 2020 2019 

Profit attributable to equity holders of 

the Company 95,264 80,499 113,474 89,798 

Weighted average number of ordinary 

shares (Thousand shares) 607,500 607,500 607,500 607,500 

Basic earnings per share (Baht/share) 0.16 0.13 0.19 0.15 

Diluted earnings per share (Baht/share) 0.16 0.13 0.19 0.15 

No calculation of diluted earnings per share from warrants for the three-month periods 

ended 31 March 2020 and 2019 was made because the warrants are excluded from                        

the potential ordinary shares since their exercise price is in excess of the weighted 

average fair value of the Company’s ordinary shares. 

15. Segment information 

 Operating segment information is reported in a manner consistent with the internal reports 

that are regularly reviewed by the chief operating decision maker in order to make 

decisions about the allocation of resources to the segment and assess its performance. 

The chief operation decision maker has been identified as the Company’s Board of Directors.  

 For management purposes, the Group are organised into business units based on its 

products and services and have three reportable segments as follows: 

• Sales of program rights  

• Advertising services 

• Other business  

The chief operating decision maker monitors the operating results of the business units 

separately for the purpose of making decisions about resource allocation and assessing 

performance. Segment performance is measured based on operating profit or loss and 

total assets and on a basis consistent with that used to measure operating profit or loss 

and total assets in the financial statements. 

The basis of accounting for any transactions between reportable segments is consistent 

with that for third party transactions. 
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The following tables present consolidated revenue and profit information regarding Group’s operating segments for the three-month                             

periods ended 31 March 2020 and 2019, respectively. 

  (Unit: Million Baht) 

 For the three-month periods ended 31 March 

 

Sales of program   

rights  

Advertising 

services Other business     Total Eliminations Consolidated 

 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 

Revenues             

External customers             

 - Domestic sales 281 303 4 1 - - 285 304 - - 285 304 

 - Export sales 136 118 - - - - 136 118 - - 136 118 

Inter-segment 9 7 3 6 1 1 13 14 (13) (14) - - 

Total revenues 426 428 7 7 1 1 434 436 (13) (14) 421 422 

Segment profit (loss) 183 188 (9) (3) 1 1 175 186 (5) (4) 170 182 

Other income           40 1 

Selling and servicing expenses           (4) (6) 

Administrative expenses           (46) (57) 

Finance cost           (37) (18) 

Income tax expenses           (28) (22) 

Profit for the period           95 80 
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16. Commitments and contingent liabilities 

16.1 Capital commitments 

 As at 31 March 2020, the Group had capital commitments of approximately USD                           

19 million, relating to purchasing of program rights (31 December 2019: the Group had 

capital commitments of approximately USD 19 million relating to purchasing of program 

rights and Baht 1 million relating to purchasing equipment and computer software). 

16.2 Operating lease and service commitments 

 The Group has entered into several lease and service agreements in respect of the lease 

of office space rental, advertising space rental, satellite service and the service for the 

center area and utility system. The terms of the agreements are generally between 1 and 

3 years. 

 Future minimum lease payments required under these non-cancellable operating leases 

contracts and related services were as follows: 

 (Unit: Million Baht) 

 Consolidated 

financial statements 

Separate  

financial statements 

 31 March 

2020 

31 December 

2019 

31 March 

2020 

31 December 

2019 

Payable:      

In up to 1 year 12 30 6 22 

In over 1 and up to 3 years - 19 - 14 

16.3 Long-term service commitments  

 The Company has entered into license and technical assistance agreements with an 

overseas unrelated company for the use of a trademark and the technical services. 

Under the conditions of the license agreement, the Company has commitments to pay 

the royalty fee as stipulated in the agreement amounting to approximately USD 3 million               

(31 December 2019: USD 3 million). 
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17.  Foreign currency risk 

The Group’s exposure to foreign currency risk arises mainly from purchasing the program 

right that is denominated in foreign currencies. The Group seek to reduce this risk           

by entering into forward exchange contracts when it considers appropriate. Generally, 

the forward contracts mature within one year. 

As at 31 March 2020 and 31 December 2019, the balances of financial assets and liabilities 

denominated in foreign currencies are summarised below. 

Foreign currency Financial assets Financial liabilities Average exchange rate 

 

31 March     

2020 

31 December 

2019 

31 March     

2020 

31 December 

2019 

31 March     

2020 

31 December 

2019 

 (Million) (Million) (Million) (Million) (Baht per 1 foreign currency unit) 

US dollar 18.92 24.11 1.19 0.86 32.67 30.15 

As at 31 March 2020 and 31 December 2019, foreign exchange contracts outstanding 

are summarised below.  

31 March 2020 

   Contractual exchange rate Contractual  

Foreign currency Bought amount Sold amount Bought Sold maturity date 

 (Million) (Million) (Baht per 1 foreign currency unit)  

US dollar 0.60 5.14 32.27 - 32.50 30.02 - 31.36 1 April 2020 -                       

21 January 2021 

 

31 December 2019 

   Contractual  

Foreign currency Bought amount Contractual exchange rate maturity date 

 (Million) (Baht per 1 foreign currency unit)  

US dollar 0.03 30.03 9 November 2020 

18. Events after the reporting period 

18.1 On 2 April 2020, the Company additional invested in an increase share capital of JKN 

News Company Limited of 200,000 shares at a par value of Baht 100 per shares, totaling 

Baht 20,000,000, its shareholding in such subsidiary is unchanged at 100%. 

18.2 On 17 April 2020, the Company invested 5,000,000 shares at USD 1 in ordinary shares 

of a newly registered company in Singapore, JKN Global Content Pte Ltd., totaling USD 

5 million. The amount of share invested is 50% of registered share capital. 
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18.3 On 17 April 2020, the Annual General Meeting of the Company’s shareholders passed                    

the following significant resolutions:  

a) Approved the resolution to propose the appropriation of Baht 2.6 million of the 

retained earnings to the statutory reserve and the payment of a dividend for the year 

2019 of Baht 0.2025 per shares, or a total of Baht 109.4 million which comprised by 

1. A cash dividend of Baht 0.14 per share or a total of Baht 75.6 million. 

2. A stock dividend at a rate of 1 dividend share for every 8 shares held total stock 

dividend 67,500,000 shares at par value of Baht 0.5 each, or a total of Baht 33.75 

million equivalent to a dividend payment of Baht 0.0625 per share. In case there 

is any shareholders that have a remaining share after appropriated stock 

dividend, the dividend payment will be a cash dividend of Baht 0.0625 per share.  

 The dividend has been paid to shareholders on 29 April 2020. 

b) Approved the increase of the Company’s registered share capital by Baht 52.4 million 

(104,839,834 shares at a par value of Baht 0.5 each) from amounting to Baht 399 

million (798,000,000 shares at a par value of Baht 0.5 each) to new registered share 

capital of Baht 451.4 million (902,839,834 shares at a par value of Baht 0.5 each) to 

support the stock dividend, the exercise of warrants and the conversion rights of 

convertible debentures. 

c) Approved the increase in the amount for issuance and offering of the Company’s 

debentures by another Baht 100 million from the amount not exceeding Baht 1,500 

million, to be a total amount not exceeding Baht 2,500 million. 

19. Approval of interim financial statements 

 These interim financial statements were authorised for issue by the Company’s Board of 

Directors on 13 May 2020. 
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